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E.O. 11652:N/A 

TAGS: ETRD 

SUBJECT: RULES OF ORIGIN 

1 . FOLLOWING EXAMPLES TYPICAL OF TYPE OF LETTERS WE HAVE 
RECEIVED ON RULES OF ORIGIN. 

2. FROM LEVEL EXPORT SALES CORP. - MOST OF 1 17 MILLION IN 
SALES GO TO CUSTOMERS IN WESTERN EUROPE. 

"UNDER THE RULES, IF U.S.-ORIGIN DENIM IS USED TO MAKE BLUE 
JEANS IN ITALY, THOSE FINISHED JEANS CAN NOT QUALIFY FOR 
DUTY FREE EXPORT TO SWITZERLAND. JEANS MADE OF EC ORIGIN 
DENIM. HOWEVER, DO QUALIFY - GIVING THE ITALIAN MANUFACTUR- 
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ERS A GOVERNMENT-SPONSORED INCENTIVE TO DISCRIMINATE AGAINST 
AMERICAN PRODUCTS IN BUYING CLOTH. 

LEVEL EXPORT HAS LOST ORDERS FROM MAJOR CUSTOMERS IN FRANCE, 
ITALY, AND THE UNITED KINGDOM (ALL EEC COUNTRIES) BECAUSE 
THESE CUSTOMERS WOULD LOSE THE BENEFIT OF DUTY-FREE IMPORTA- 
TION INTO SWITZERLAND AND SCANDINAVIA IF THEY USED AMERICAN 
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DENIM TO MANUFACTURE THEIR BLUE- JEANS. THESE CUSTOMERS HAVE 
TOLD US THEY WERE FORCED TO SWITCH TO ITALIAN PIECE GOODS - 
WHICH ALTHOUGH LOWER IN QUALITY AND MARKET ACCEPTANCE THAN 
AMERICAN DENIM - ASSURED THEM THE 16-30 ADVANTAGE OF DUTY- 
FREE IMPORTATION INTO EFTA." 

2. FROM DAN RIVER EXAMPLES SITE BUSINESS LOST OF 
1,350,000 DOLLARS. 

BEGIN QUOTE 

A MAJOR GARMENT MANUFACTURER IN ONE OF THE EEC COUNTRIES 
HAS GRADUALLY BEEN DEVELOPING AN IMPORTANT EXPORT BUSINESS 
TO THE EFTA COUNTRIES. THEY HAVE RECENTLY REPORTED THAT 
IT IS BECOMING INCREASINGLY BURDENSOME FOR THEM TO MAIN- 
TAIN SEPARATE PRODUCTION RECORDS AND INVENTORY ON GARMENTS 
WHICH ARE MANUFACTURED FROM "NON-ORIGIN" COUNTRIES AS COM- 
PARED WITH THOSE MANUFACTURED FROM "ORIGIN" FABRICS. THEY 
ARE SERIOUSLY CONSIDERING ELIMINATING PURCHASE OF FABRICS 
FROM "NON-ORIGIN" SOURCES UNLESS, OF COURSE, THE FABRIC 
CAN BE OBTAINED ONLY FROM A "NON-ORIGIN" SOURCE OR IF THE 
PRICE IS SO MUCH CHEAPER THAT IT PAYS FOR THEM TO DO SO. 

OUR BUSINESS WITH THIS CUSTOMER HAS BEEN RUNNING AT A 
VOLUME OF 350,000 DOLLARS PER YEAR. END QUOTE 

3. FOLLOWING INFORMATION FROM DEPT. OF COMMERCE PUBLICA- 
TION 1972 CENSUS OF MANUFACTURES GIVES CREDENCE TO INDUSTRY 
VIEW THAT 50 PERCENT VALUE ADDED CRITERIA WOULD NOT BE 
APPROPRIATE RESOLUTION. 
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SIC INDUSTRY NO. PRODUCT RATIO 

23 1 1 MEN'S & BOYS (M&B) SUITS & COATS .75 

2321 M&B SHIRTS AND NIGHTWEAR .96 

2322 M&B UNDERWEAR .85 

2327 M&B TROUSERS 1.29 

2328 M&B WORK CLOTHING INCL. JEANS 1 .09 

2329 M&B CLOTHING NES .85 

2337 WOMEN'S & GIRLS (W&G) SUITS & COATS 1.00 

2339 W & G OUTERWEAR INCL. JEANS 1.13 

2341 W&G UNDERWEAR .84 

COST OF MATERIALS DIVIDED BY VALUE ADDED BY MANUFACTURE. 
CHRISTOPHER 
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